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Pemble

Act aims to to consolidate and

ammond law related to Foreign Exchange
with objective

Promting OrderlyFacilitating External

Trade and Payment
Development and

maintainenu of
Foreign Exchange

Applicability

whole of Branch office Agency Branch Office
AgencyIndia controlled

OIS India by president control

of India Edia of's

India



see 2 Defination

Authorised Person

Tough Authorised Dealer
security
seal money changer

Full Fledge Restruction

out ofIndia off shore Banking
Knound

gbeon
5 101

ut not considered
other Deal Foreign ExchangeSEZ

Finance SEZ

capital Account transaction

Altch Asset 1 liability

OIS India In India

PRIGI
PR I

Currency Includes

currency Notes Postal Notes

money order Drafts etc

currency notes Imeans



cas F

current Account transaction

Other than capital AIC

transaction

main 3 Incurous

Paymint Due in connection with Foreign
trade other Businon services and
short term Banking and curdit Facilities

Payment due as

Net Inc On
Int on loan

Investment

Remittances for Parent spouse and

children Residing abroad

Expenses in connection with
Foreign travel parent
Education spouse
medical care children



Foreign Exchange

F Fourgn currency and Includs

umming otht
Indian currency

In

Deposit crudit and
Drafts travellers cha

Balance Payable
letter of credit OR Bill

of Exchange
Foreign currency

Y

Draw Indian currency Foreigncumeny

pay Faugh currency Indian currency

Foreign security shares stock Bond

Debenture or any other Instrument



Denominated Expussia
security Redemption

Foreign currency Expenss OM any form

Foregn curing of Return

Tesla sham

ADR GDR

person resident in India
1aCHAT

PRI other than Indivival

Branch Office
Person on Body comp
Registered on Incomponate

979

In India Ois India IIndia
1

control 7 control

PRI PROI



Person

PFY Does not

Inca Effo
182 Days India

TOM Person who 3 Purpose
more

goes 0 s India
PRI

CFY

A
Employment Business uncertain

OM stay
Vocation

FI
3P 3PV

t.IE fffIiffttIfi



India
PROI X

R 18 2

R 182 D R C 182 Days

201919mn

coming in going out of
India Inga

other than 3 purpose oppose
other than

3 purpose 3 purpose

PROI
PROI PRI PRI

1m
India In India3PUMPOSE

BEAM 3 4

PROI PLI



see 3 Dealing in Fough Exchange

No person shall

Deal in on transfer any Forgn
Exchange on Foreign security to any
Person not being authorised Person

make any payment On credit

to PR OI

Relive other than through Authouse

person any payment by order or

on behalf of PROI in any manner

Enter in any financial transaction
in India as consideration for OM

in association with acquisition 0M Cenation

or transfer of a Right to acquire
assest 01s India by any Person

section A Holding Of Foreign Exchange

No Person RI

acquiry hold own Possers

Transfer any Fough Exchange Fough



security on Immovable Property
situated O's India

Except as otherwise Provided in this act

current Account transaction

It in.FI iveFomx For
this

schedule I Prohibitia transaction

Isivianacommission
lottery winning by company
Racing Riding On E port to which

Dividend
any hobby Equity Investment Balancing
Purchase is Applicab

lottery ticket Bannual
w

of Indianprescribe
Islapstanes company

Football POO

etc

commission call back scyvi

Export Rupee state

crudit Route Int Income

ExeenI Non Resident



commission 10 Invoice value special Ruper
scheme All

Tocco

schedule II Approval of govt

Y

HID ministry of

cultural tour
P ᵈ Finance

Remittane of Penge money Ads Foreign Punt

sponsorship sport activity
media by say
PSU forabroad if amt 100000
Amt US 10000Not Required if

Internation

National
Bodies are NO Permission

Promotion of toursInvolve
state Fomgn Invest

International
Bidding

ministry of surface Transport Remittance of membership
of P I club

Remittance of Feught of
vessel chartered by PSI



Registration certificate
Payment of Import from as

govt Psu
ocean multimodal transport
Transport operator

CIF Basis Remittance

Agent
containcy Detention

changes Ryte ministry of Info
and BroadcastingDirector general

shipping 0
ministry ofDGS

communication and

Info Technology

Remittance of hiring charges of Transponder
by TV channel

Internet service Provider

schedule III

For Indivivals

Indivivals can avail Forugh Exchange
within inmit of 250,000 for following



of
purposes

Private visit to any countery other
then Nepal Bhutan

that.sinmiHanu

Gift and Donation 18250000

Going abroad for Employment

Emiguation vinat nonti

maintainence of close Relative

Travel for business or attending
conference Or specialise training or

meeting medical Expenses or

checkup on for accompaying attendent

Expenses in relation to medical
treatment

Study abroad

Other emount All ten



Any Remittance for above transaction

which is above limit

will Require RBI Approval

If amt in IV v11 Vill Exends

LRS amount if it is Required by countery
Of emiguation Medical Institute Offering
Or university

Further if amount is Remitted for above

LRS then applicable limit shall be

Reduced accordingly

1234450
Further a Person who Resident
but not permanent Resident in India and

Citizen of Foreign state other
than palustan

Citizen of India who is

Deputation in office Or branch of
Fourgn CO 0M Subsidiary of joint
venture in India of such Fough CO



Deputation

Forgricy

1 to

Retty
In ph

main
Person

Deductifff
salary

LRS



Facilities for person other than

Indivival

Remittances by person Other than Indivival

shall Require Penon Approval of RBI

Donation 1 Of Forex Earning
during previous 3 Fy 01

USD 50,00900
Is

it

contrubutio
creation of chain to Technical

contribution
in Reputed Education Institution

to Funds On
Institute Body OrPromoted by

Educational Institute
Associatio

commission per transaction to Agents
abroad for sale of Residential Flats

on communal plots in India

Exceeding USD 25000



IOP

5 Of Inward Remittance

more

Remittances Exending

10,000,000 Project consultancy services
to

10M
Infra Project

and

10100,000 Project other consultancy
services Procured from 01s India

Remittances Exceeding

5 Of Investment brought in India
of

USD 100000

higher



by an Entity in India by way of
Rumbursement of Pu Incomponation Expenses

If any transaction is not present in

any of above schedule then it is Feenly
Permissible

Approval is Not Needed where

transaction is in schedule II and III and

from Resident Foreign currency Account

Exemption for Remittance from EEFC
Account Exported

v t

schI and SchiI Approval is

Needed
No Approval is Muded

If payment for
Following is

Done from EEFC

T

Remittance for 2

IT
commissionEgetII



Membership of PS I commss ng
sale of Flats

Club
Exceeds

25000

5 of Inward Remit

mom

capital Account transaction

Transaction which alters Assets on liability

including contingent enablities O's India

of a person Resident in India Or

Asset on liability in India of Person
Resident 0 s India capital Ale transaction

Any person may sell or Draw

Foreign Exchange to or from Authorised

person

RBI has power
to specify capital

All txn which are permitted and in

the relevant limits terms and

condition

RBI t consultation with CG



Any class on classes of capital All txn

Involving Debt Instrument are permissible

limit unto which Forux Admissible

condition may be placed on such

transaction

2A CG consultation with RBI

class of capital All transaction

Involving Debt Permissible

Omit unto which Forex Admissible

Any such condition

Deleted

RI Hold own tuf Invest

Foreign on ID
currency

1 Foreign
security

situated O's India such



currency security on property was

Acquired held on owned by person
when he was Resident 01s India OM

Inherited from a person Resident 01s India

PROI Hold own Tuf on Invest

in Indian currency security
on IP situated in India

If

The same was Acquired held owned

by such person when he was PRI OM

Inherited from PRI

Permissible txn

In
smdue I sf FCPRI MUSIR

Investment in Foreign security Invest in India
by PROIForeign enveney loan raised

Lin India and abroad In
Trf of IP 0 S India Issue of Invest by

Immovable Prop security by way of

body comp OrGuarntus issued by PRI Entity in India
ᵗᵈ

by PffI
in favour of PROI and Invest

1 caption



by PROI Son
propento

Export Import and holding on AOP

of currency currency Notes
Acquisition of

loans and OD by PRI
to PROI Guarantee by

PROI in favour
of PRImaintaining of Foreign currency

Alc's in India 01s India

by PRI Import Export
of curring I CN

Taking out of Insurany Policy into From India

by PRI from Insurance co by PROI

OIS India
Deposit beth PRI and

loan OD by PRI fum PROI

PROI
Foreign crunny All

Remittance 01s India of in India by PROI

capital Asset of PRI
Remittance O's India

Derivative contracts of capital Asset in

option Future India

Undertake Derivative
contract



Transaction with NO

Restruction

Depreciation of
Amortisation of

Direct Investment
loan

in ordinary course

of Business

Prohibited transaction

IPROINO Person shall

undertake on sell 0M From making Investmen

Draw Foreign Exchange to in India in any

On From Authorised Person Form CO PF on

for any capital Alc txn Property concur on

any Entity which is

aha
Engage in

Businm of chit
PRI may draw from Fund 9
Autho Person Foux Not

Exending 250000 FY 0M peumis.ITTzamungTno



Permission Banking No
such amt as per RBI by channel pipa

LRS
59 Bas

Permission shall apply Nidhi co

to those ten which

Exceedes limit of 250000 Agent or Plantatio

Activity

1
Real Estate

Non cooperative
businm on construction

of Farm house

country Except
FATF Notified Develop of township Road

consin of Flats Bridg
REITS

In trading of
1 TDRO

resume

NO PRI shall undertake any capital Alctyn
which is not permissible with any Person

who is citizen of or a resident of
world or Entity Inc in homa

Existing Invest txn with any person



who is citizen of homa by PRI Shay

be closed 1 Disposed within period of
180 Days from Dt of Notification

ANSI

Act Applicable sec 2 of FE A 1999

Provision
Person includes any Indivival

office Agency branch owned and
controlled by such person

Person Resident in India includy
Office Branch Agency in India owned
and controlled by Person Resident 07s

India

It also Indeeds any unnt controlled

by Person Resident in India which is

outside India



conclusion In given scenario headquarter
in pune as well as Dubai Branch

is Person Resident in India

ANSI

AAFEMQ
Provision Foreign Exchange for some

current Account transaction is prohibited
In some cases it can be obtained with

Prom permission of central govt and
in some cases with Approval of RBI

For Remittance out of lottery winning
it is Prohibited and is included

in First schedule of FEMA

Foreign Exchange for muting cultural
foom can be withdrawn by any Person

after obtaining prior Approval of
govt of India ministry of HRD



AND

1 Foreign Exchange drawis for cultural

tour Require Pereon Approval of
Ministry of Human Resource Department
It is Required Irrespective of amount of
Foreign Exchange

In our case my g Film star 0117

Require Approval of central govt

Indivival can avail facility
up to amt 250.000

Any additional Remi Hand above this
will Require approval of RBI

Ans 5



Act Applicable section 2 of FEMA

Provision

It means Person Residing In India

for more than 182 days in preding Financial

year

However it does not Include Person
who has gone out of India for
purpose of Employment or for stay of
uncertain period

RBI has clarified that any Person
who goes abroad for studies will be

considered as PROI

conclusion

For FY 2021 22 MM sums will

be considered PRI tell 16th July 2021

and From 17ᵗʰ July he will be
considered PROI

Also for FY 2022 23 he will be PROI



Fough Exchange can be withdrawn

for current Alc and capital Alc tun

upto 250,000 Any Remittance in

Exes of that shall be Require Prior

Approval of RBI

In given ease amount Required is
25 55000 1 academic gear which is

within limit and therefor No approval
is Required


